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Abstract: This study examines the corporate profit tax rates and incentive mechanisms in
Uzbekistan as defined under the 2026 Tax Code. The analysis highlights the stable baseline
corporate tax rate of fifteen percent alongside sector-specific incentives designed to stimulate
high-tech manufacturing, export-oriented production, and creative industries. The paper explores
the economic rationale of these provisions, their potential effects on investment, compliance, and
fiscal sustainability, and situates Uzbekistan’s approach within regional and international best
practices.

Keywords: corporate profit tax, tax incentives, Uzbekistan, economic development, fiscal
policy, high-tech industry, 2026 Tax Code

Annotatsiya: Ushbu tadqiqot 2026-yilgi O‘zbekiston Soliq kodeksiga muvofiq korporativ
foyda solig‘i stavkalari va imtiyozlarini o‘rganadi. Tahlil shuni ko‘rsatadiki, o‘n besh foizlik
barqaror asosiy soliq stavkasi bilan bir qatorda yuqori texnologiyali ishlab chiqarish, eksportga
yo‘naltirilgan mahsulot ishlab chiqarish va ijodiy sohalarni rag‘batlantiruvchi sektoral imtiyozlar
mavjud. Maqolada ushbu imtiyozlarning iqtisodiy asoslari, investitsiyalarga, soliq to‘lov
majburiyatlariga va moliyaviy barqarorlikka ta’siri tahlil qilinadi va O‘zbekiston tajribasi
mintaqaviy va xalqaro kontekstda baholanadi. Natijalar shuni ko‘rsatadiki, barqarorlik va
maqsadli imtiyozlarni birlashtirgan ikki yo‘nalishli soliq tizimi tuzilishli iqtisodiy
transformatsiyani rag‘batlantirishi mumkin, agar ma’muriy salohiyat va monitoring
mexanizmlari samarali amalga oshirilsa.

Kalit so‘zlar: korporativ foyda solig‘i, soliq imtiyozlari, O‘zbekiston, iqtisodiy rivojlanish,
fiskal siyosat, yuqori texnologiya sanoati, 2026 Soliq kodeksi

Аннотация: Данное исследование анализирует ставки корпоративного налога на
прибыль и механизмы налоговых льгот в Узбекистане в соответствии с Налоговым
кодексом 2026 года. Анализ показывает, что стабильная базовая ставка налога на прибыль
составляет пятнадцать процентов, при этом предусмотрены отраслевые льготы,
стимулирующие высокотехнологичное производство, экспортно-ориентированное
производство и творческие индустрии. В статье рассматриваются экономические
основания этих мер, их потенциальное влияние на инвестиции, соблюдение налогового
законодательства и финансовую устойчивость, а также позиционирование узбекского
подхода в региональном и международном контексте.

Ключевые слова: корпоративный налог на прибыль, налоговые льготы, Узбекистан,
экономическое развитие, фискальная политика, высокотехнологичная промышленность,
Налоговый кодекс 2026

INTRODUCTION
Corporate profit taxation constitutes one of the most consequential instruments through

which states shape economic behaviour, influence investment decisions, and balance the
imperatives of revenue generation with developmental goals. In the context of transitional and
emerging economies, the design of profit tax regimes also reflects broader strategic priorities,
including structural transformation, competitiveness on international markets, and the
stimulation of innovation and productivity growth. Uzbekistan’s evolving fiscal architecture
exemplifies such multidimensional tax policy objectives. Over the past decade, successive
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reforms have sought to recalibrate the relationship between the state and the private sector,
nurture nascent industries, and integrate the economy more fully into regional and global value
chains. Within this trajectory, the profit tax—both in terms of its headline rates and the
architecture of exemptions and incentives—occupies a central position in the country’s taxation
system and economic strategy.

At its core, profit taxation performs a dual function. On the one hand, it provides a
predictable stream of revenues necessary for financing public goods, infrastructure, and social
services. On the other hand, it sends powerful signals that shape corporate behaviour: affecting
decisions on capital formation, risk taking, and the allocation of resources across sectors. The
challenge confronting policymakers is to strike a delicate balance between maintaining a tax
regime that is sufficiently robust to support fiscal needs, and one that is flexible and attractive
enough to encourage productive economic activity. In Uzbekistan, this balance has been subject
to intensive policy experimentation and legislative refinement, especially in light of the
government’s strategic emphasis on accelerating diversification away from traditional
resource- intensive sectors toward technology, export- oriented production, and value- added
manufacturing.

As Uzbekistan’s Tax Code continues to evolve in response to both domestic development
goals and external economic pressures, profit tax policy has become increasingly differentiated.
The 2026 legislative framework reflects this evolution: retaining core statutory rates that aim to
ensure fiscal stability, while at the same time broadening the scope and targeting of incentives
designed to stimulate priority areas of the economy. These incentives range from reduced tax
rates for designated sectors, to temporary exemptions tied to specific investment thresholds, to
relief mechanisms intended to support small and medium enterprises. Such measures illustrate a
shift from a one- size- fits- all taxation approach toward a more nuanced, policy- driven paradigm
where tax instruments are mobilized not solely for revenue collection, but as tools of economic
governance.

The growing complexity of the profit tax regime raises important questions for businesses,
tax administrators, and scholars alike. How do differentiated rates and targeted incentives affect
firm behaviour, compliance burdens, and administrative capacity? To what extent do these
provisions achieve their intended developmental outcomes without eroding the tax base or
creating distortions in market competition? And how does Uzbekistan’s approach compare with
broader international debates on tax competitiveness and growth- oriented fiscal policy?
Addressing these questions requires a comprehensive examination of both the legal architecture
of profit taxation and the economic rationales underlying current policy choices.

This paper seeks to contribute to that examination. By situating Uzbekistan’s profit tax rates
and incentive structures within the broader context of its 2026 tax policy framework, and by
interrogating the economic logic and potential effects of these provisions, the analysis aims to
deepen understanding of how tax policy can be harnessed to support growth, investment, and
structural transformation. In doing so, it engages with contemporary scholarly discourse on
optimal tax design in developing and transitional economies, while offering insights of practical
relevance to policymakers, tax professionals, and business leaders navigating Uzbekistan’s
evolving fiscal landscape.

METHODOLOGY
This study employs a qualitative and descriptive-analytical methodology to examine the

structure, rates, and incentive mechanisms of corporate profit taxation in Uzbekistan under the
2026 Tax Code. The research framework integrates legal analysis, policy review, and
comparative economic evaluation to provide a comprehensive understanding of both statutory
provisions and their practical implications for businesses and public finance.

The first methodological step involves a systematic review of legislative sources, including
the 2026 Tax Code of the Republic of Uzbekistan, relevant amendments to subsidiary laws, and
government decrees pertaining to tax incentives. Each provision relating to corporate profit
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taxation, including rate differentiation, sector-specific exemptions, and temporal relief
mechanisms, was analyzed to identify underlying policy objectives and eligibility criteria. The
legal review was complemented by examination of official commentaries issued by the Ministry
of Finance, professional tax guides, and publicly available reports on corporate compliance and
incentive utilization.

The second component employs a policy and economic analysis approach, evaluating the
rationale and potential impacts of profit tax rates and incentives. This includes:

- assessing how reduced rates and exemptions influence investment decisions, resource
allocation, and sectoral competitiveness.

- examining compliance and administrative considerations, including the procedural
requirements for accessing incentives and potential barriers for small and medium enterprises.

- reviewing statistical data on corporate tax collections, sectoral contribution to GDP, and
employment in incentivized industries to identify correlations between fiscal policy and
economic outcomes.

RESULTS
Under Uzbekistan’s current tax framework, the statutory regime for corporate profit tax

remains anchored by a baseline rate of fifteen percent, applied uniformly to resident corporations
on their worldwide taxable profits and to non- resident legal entities through Uzbek- source
income or a resident permanent establishment. This rate has endured through successive fiscal
cycles, and in the latest 2026 tax policy it was deliberately preserved as part of a broader strategy
to maintain predictability and administrative continuity for taxpayers. The Ministry of Economy
and Finance has explicitly affirmed the continuation of the existing corporate income tax rate
among core tax parameters that will remain unchanged for the 2026 fiscal year.

Despite the continuity of the headline rate, the practical tax burden on enterprises is
increasingly shaped by a constellation of sector- specific incentives and conditional exemptions.
In legislative reforms enacted at the end of 2025 and entering into force in 2026, Uzbekistan
introduced a suite of targeted provisions that materially alter effective profit tax liabilities for
firms engaged in designated economic activities. One of the most notable developments is the
zero corporate profit tax rate on profits derived from the sale of products manufactured using
high technologies. This measure is not open to all corporations by default; eligibility is
contingent on meeting criteria defined in supporting regulations and subsequently confirmed by
a presidential list of qualifying high- tech manufacturers. In addition to the profit tax exemption,
the average annual residual value of qualifying production equipment is excluded from the
property tax base, reducing the effective cost of capital deployment for these firms.

In parallel with incentives for high- tech production, the 2026 regime embeds preferential
taxation for traditional sectors that have strategic importance for employment and export
orientation. Garment, knitwear, footwear, and leather processors are subject to a dramatically
reduced profit tax rate of two percent and a concurrent social tax rate set at one percent, a
reduction that substantially lowers the marginal cost of formal operations in these industries.
Qualification for these rates is conditional, typically requiring that a significant portion of
revenue—commonly seventy percent or more—be derived from core activities and processing
contracts, and that employee compensation meet minimum wage multiples. Such conditions
reflect a policy design that targets not only sectoral outputs but also quality of employment.

Beyond manufacturing, the evolving profit taxation landscape includes provisions for other
segments of economic activity. Creative industries and special innovation clusters are
incentivized through hybrid tax regimes combining reduced personal and social tax liabilities
with turnover- based payments, irrespective of profit levels. Bonds issued by mortgage
refinancing organizations generate interest income that is exempt from profit taxation until at
least 2030, a provision intended to deepen the financial intermediation environment and support
long- term housing finance markets. Additionally, satellite communication operators and related
infrastructure projects have been awarded multi- year exemptions from profit tax and associated
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property and land taxes, reflecting the state’s interest in accelerating digital and technological
connectivity.

These targeted incentives coexist with continued statutory differentiation for certain
activities that face higher normative tax rates. Commercial banking, production of cement and
other specific materials, mobile services provision, and large markets or retail malls remain
subject to a twenty- percent corporate tax under the Tax Code, reinforcing sectoral tax
heterogeneity.

The aggregate result of this policy architecture is a dual- track taxation landscape. On one
track, the unaltered headline rate preserves fiscal stability and provides a familiar baseline for
compliance. On the other, a dense network of conditional incentives and exemptions creates
meaningful divergence between tax obligations for different categories of taxpayers. For firms
able to qualify for incentives, effective tax rates may fall well below the statutory figure, altering
investment calculus, cash flow profiles, and profitability projections. For others, especially those
outside priority sectors or unable to meet qualification thresholds, the conventional rate
continues to apply, while compliance complexity has increased in tandem with legislative
sophistication.

In summary, the results of the 2026 profit tax regime in Uzbekistan reveal a coherent policy
intent: preserve a stable core tax rate while judiciously leveraging tax relief to catalyze targeted
development outcomes. This has produced a richer, albeit more administratively complex,
mosaic of tax treatments that reflects the state’s dual objectives of generating sustainable
revenues and promoting structural economic transformation.

DISCUSSION
The analysis of Uzbekistan’s 2026 profit tax regime reveals a nuanced policy approach that

integrates fiscal stability with strategic economic stimulation. Maintaining a core corporate profit
tax rate of fifteen percent provides the government with a predictable revenue stream, essential
for financing infrastructure, social programs, and public investment initiatives. From a
macroeconomic perspective, such stability contributes to budgetary certainty, facilitating
medium-term fiscal planning and reducing volatility in public finance management. At the same
time, the government has deliberately embedded differentiated tax treatments, targeting specific
sectors to encourage growth, innovation, and structural transformation, thereby reflecting a
development-oriented taxation paradigm rather than a purely revenue-driven one.

The zero or significantly reduced tax rates for high-tech manufacturing, creative industries,
and certain export-oriented sectors illustrate the strategic deployment of fiscal instruments to
achieve broader economic objectives. By lowering the effective tax burden for qualifying
enterprises, these measures are designed to enhance investment incentives, stimulate capital
formation, and accelerate technology adoption. The concomitant property and equipment tax
reliefs further reduce operational costs, signaling a coordinated effort to mitigate barriers to entry
for technologically intensive and labor-intensive industries. In theory, such incentives align with
endogenous growth models, which posit that targeted policy interventions can enhance human
capital utilization, stimulate productivity growth, and promote innovation-led economic
expansion.

However, the proliferation of sector-specific exemptions and conditional benefits introduces
administrative complexity and potential compliance challenges. Firms must navigate eligibility
criteria—often involving revenue composition thresholds, employment standards, or
technological benchmarks—creating a compliance burden that may disproportionately affect
small and medium-sized enterprises. While the incentives are designed to catalyze productive
economic activity, the practical realization of these benefits is contingent on robust tax
administration, clear regulatory guidance, and effective monitoring mechanisms. Without these,
the intended stimulative effect may be attenuated, and disparities in access could exacerbate
structural inequalities within the private sector.
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Moreover, the coexistence of standard and higher tax rates for certain industries, such as
commercial banking or cement production, raises questions regarding neutrality and
competitiveness. Differential treatment can inadvertently influence corporate behavior,
potentially steering investments toward sectors enjoying preferential taxation irrespective of
underlying economic fundamentals. While this is consistent with Uzbekistan’s objective of
promoting strategic sectors, it also introduces potential distortions in market resource allocation,
necessitating careful calibration to balance incentive effects against economic efficiency.

The discussion of incentives also raises implications for fiscal sustainability and long-term
revenue forecasting. While targeted reductions in tax liability support investment and
employment, they simultaneously reduce immediate tax inflows. Policymakers must weigh the
short-term foregone revenues against anticipated long-term gains in economic output,
employment generation, and expanded tax bases. International experience suggests that such
trade-offs are central to growth-oriented fiscal policy; success depends on the design, monitoring,
and evaluation of incentive programs to ensure that they generate net positive economic and
fiscal outcomes.

Finally, Uzbekistan’s approach can be situated within a global context of emerging
economies deploying differentiated tax regimes to enhance competitiveness. Comparative
analyses indicate that effective tax incentives, when aligned with clear development objectives,
can attract foreign direct investment, facilitate technology transfer, and accelerate structural
economic transformation. The 2026 profit tax framework reflects these principles, integrating
stability and predictability with strategically designed incentives, signaling an evolution in
Uzbekistan’s fiscal policy toward a more sophisticated, growth-oriented tax architecture.

In conclusion, the discussion underscores that while Uzbekistan’s 2026 profit tax regime is
strategically designed to encourage targeted investment and economic diversification, its
effectiveness will largely depend on implementation capacity, compliance enforcement, and
ongoing evaluation. The balance between stimulating priority sectors and preserving fiscal
sustainability represents a core policy challenge, and continuous refinement of incentive
structures, coupled with administrative modernization, will be critical for achieving the dual
objectives of revenue mobilization and economic development.

CONCLUSION
The analysis of Uzbekistan’s 2026 profit tax framework demonstrates a deliberate and

strategically nuanced approach to fiscal policy, reflecting a balance between revenue stability
and targeted economic incentives. The core statutory rate of fifteen percent functions as a
predictable fiscal anchor, providing the government with a reliable source of revenue while
minimizing uncertainty for businesses. Simultaneously, the introduction of sector-specific
reductions and exemptions illustrates a sophisticated use of taxation as a tool for economic
transformation, rather than solely as a revenue-collection mechanism. These measures,
particularly those aimed at high-tech manufacturing, creative industries, export-oriented
production, and strategic labor-intensive sectors, are intended to catalyze investment, foster
innovation, and enhance competitiveness in both domestic and global markets.

A central insight from this analysis is the dual nature of Uzbekistan’s profit tax regime: it is
simultaneously stabilizing and stimulative. On one hand, the baseline rate ensures budget
predictability, supports macroeconomic planning, and reduces compliance uncertainty for
enterprises. On the other hand, conditional incentives operate as targeted instruments to
influence corporate behavior, encourage formalization, and align private investment with
national development priorities. Such an approach is consistent with contemporary tax policy
literature, which emphasizes the importance of integrating fiscal instruments with developmental
objectives to promote structural change in emerging economies.

However, the effectiveness of these incentives is contingent on several critical factors.
Administrative capacity, clarity of regulatory guidance, and the robustness of enforcement
mechanisms determine whether firms can realistically access the intended benefits. Without
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effective monitoring and evaluation, incentives may fail to deliver the desired economic
outcomes or may inadvertently favor certain enterprises over others, thereby creating distortions
in market behavior. Moreover, the coexistence of standard, reduced, and elevated tax rates across
different sectors presents challenges related to neutrality, compliance burden, and equitable
treatment of businesses.

From a policy perspective, the 2026 profit tax framework underscores the importance of
dynamic fiscal governance. It demonstrates that taxation can be leveraged strategically to
encourage structural economic diversification while maintaining fiscal sustainability. At the
same time, the complexity of multiple incentive schemes necessitates ongoing review to ensure
that fiscal costs are justified by measurable economic gains, including increased employment,
productivity, and capital investment.

In synthesis, Uzbekistan’s profit tax system in 2026 embodies a transition toward a more
sophisticated, development-oriented tax architecture. The combination of stable core rates and
carefully targeted incentives creates a fiscal landscape that is both predictable and strategically
adaptable. The challenge ahead lies in effectively managing this duality—ensuring that the tax
regime stimulates innovation and investment, supports small and medium enterprises, and
promotes equitable growth, while maintaining the integrity and sustainability of public finances.
Future research and continuous policy evaluation will be essential to assess the long-term
effectiveness of these measures and to optimize the alignment of fiscal instruments with broader
economic and social objectives.

REFERENCES
1. Soibova, F. B. (2024). O’zbekistonda soliq siyosati. Samarali Ta’lim va Barqaror

Innovatsiyalar Jurnali, 2(1), 42–46.
2. Turabov, U. O. (2025). The effectiveness of tax incentives provided to industrial

enterprises in Uzbekistan. In International Conference on Economics, Finance, Banking
and Management Proceedings (pp. 8–15).

3. Jumayev, S. (2025). Improvement of tax policy under economic reforms in Uzbekistan.
Marketing Journal, 10. https://marketingjournal.uz/index.php/mj/article/view/24

4. “O‘zbekiston Respublikasining Soliq kodeksi.” (2023). Solomon: Adolat (rasmiy
qonunchilik hujjati).

5. “O‘zbekiston Respublikasining Soliq imtiyozlari.” (2025). Modern Science and
Research.

https://marketingjournal.uz/index.php/mj/article/view/24

