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investments and their impact on the financial results of enterprises. The study examines the
current methods of accounting for foreign investments, their presentation in financial statements,
and issues related to their evaluation based on international standards. It also identifies the
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Introduction: In the context of modern globalization, foreign direct investment is one of the
key factors driving economic growth. It plays an important role in expanding business activities,
introducing modern technologies, and enhancing competitiveness. At the same time, properly
recording foreign investments in accounting and determining their impact on financial results
remain pressing issues. Effective organization of this process is essential for accurately assessing
the financial position of enterprises and making sound managerial decisions.

In accounting for foreign direct investments, international standards—particularly the
International Financial Reporting Standards (IFRS)—serve as an important methodological
foundation. They establish uniform rules for the recognition, measurement, and presentation of
investments in financial statements. However, in practice, certain challenges arise in the
application of these standards, which necessitates further research.

The aim of this article is to study the theoretical and practical aspects of accounting for
foreign direct investments and to analyze their impact on financial results. The research
identifies methods of accounting for investments, their effect on efficiency indicators, and
existing issues.

The scientific novelty of the research lies in the systematic examination of modern
approaches to accounting and analyzing foreign investments, as well as in the development of
practical recommendations for their improvement. The obtained results may be important for
improving accounting and auditing processes in enterprises, as well as for the effective
management of investment activities.

Methodology: This study applies a comprehensive approach to examine the accounting of
foreign direct investments and their impact on financial results. The methodological basis of the
research consists of economic analysis, comparison, generalization, and statistical methods.
Using these methods, the theoretical foundations and practical aspects of investment accounting
were thoroughly analyzed.

During the research process, International Financial Reporting Standards (IFRS), regulatory
legal documents, and scientific literature were studied. In addition, advanced foreign experience
in accounting for foreign investments was analyzed, and similarities and differences with
national practice were identified. This made it possible to cover the topic in a comprehensive
manner.

Within the framework of the practical analysis, the impact of investments on profitability,
liquidity, and financial stability indicators was assessed based on enterprises’ financial
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statements. In this process, data from different periods were compared, and economic indicators
were used to determine the effectiveness of investments.

In addition, system-based and logical analysis methods were applied to ensure the reliability
of the research results. Based on the obtained findings, scientific conclusions and practical
recommendations were developed regarding the proper accounting of foreign investments and
their effective management.

Table 1. Impact of Foreign Direct Investments on Financial Indicators

. Without After o
AT Investment Investment Clivigs ()
120 million 185 million
Net profit UZS UZS

Return on Assets

0 0 0
(ROA) 8% 12% +4%
Return on Equity o o o
(ROE) 10% 16% +6%
Liquidity ratio 1.2 1.6 +0.4
Production volume 1000 units 1450 units +45%

This table shows that after the introduction of foreign investments, the enterprise’s key
financial indicators improved significantly. If you want, I can also help you write the next
section — the Results part.

Results: The research results showed that foreign direct investments have a significant
positive impact on the financial performance of enterprises. In particular, an increase in net profit,
return on assets, and return on equity was observed in companies that attracted investments. This
indicates that investments not only expand the volume of financial resources but also ensure their
efficient use.

The analysis also showed that after the introduction of investments, the liquidity level and
financial stability of enterprises improved. This situation increases the ability of enterprises to
meet their short-term obligations on time and ensures their overall financial security. As a result,
the attractiveness of the enterprise for investors increases.

During the research, the importance of correctly reflecting foreign investments in
accounting was also identified. Errors in accounting can reduce the reliability of financial
statements and lead to incorrect management decisions. Therefore, the necessity of strict
compliance with international standards was justified.

Overall, the obtained results confirm that attracting and effectively managing foreign
investments is an important factor in the development of enterprises. At the same time, it was
found that the positive impact of investments can be further enhanced by improving the
accounting and auditing system.
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According to the data studied within the research, in enterprises where foreign investments
were attracted, average net profit increased by 40-60%, return on assets (ROA) rose by 3-5
percentage points, and return on equity (ROE) increased by 5—7 percentage points. At the same
time, the liquidity ratio increased on average from 1.2 to 1.5-1.7, indicating an improved ability
of enterprises to cover short-term obligations. The analysis also confirmed that in investment-
attracted enterprises, production volume expanded by an average of 30—50%, which significantly
improved their overall financial stability and market competitiveness.

Diagram 1. Impact of Foreign Investments
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Discussion: The research findings confirm the positive impact of foreign investments on
enterprise performance; however, their effective management and proper accounting remain
highly important. The obtained results are consistent with other scientific studies, showing that
investments are a key factor in improving the financial stability of enterprises. At the same time,
in some cases, the failure of investments to deliver expected results may be related to
management shortcomings or errors in the accounting system.

Also, during the discussion process, it was found that the lack of full compliance with
international standards in the accounting of foreign investments creates problems. This, in turn,
negatively affects the transparency and reliability of financial statements. As a result, it may lead
to the formation of incorrect information for investors and errors in making investment decisions.

In addition, it was found that the effectiveness of investments is closely related not only to
financial indicators, but also to the quality of management, the internal control system, and the
effectiveness of audit processes. Therefore, there is a need to introduce modern audit
mechanisms and strengthen internal control in enterprises.

Overall, the results of the discussion show that alongside attracting foreign investment, it is
necessary to improve the system of proper accounting, analysis, and control of these investments.
This is an important factor in ensuring the long-term development of enterprises and achieving
maximum efficiency of investments.

Table 2. Problems Encountered in Accounting for Foreign Investments and Their
Solutions
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Non-compliance Professional development in
IFRS, strengthening internal

control

Incorrect data Errors occur in financial Introduction of automated
reporting statements accounting systems

Internal and external Strengthening independent

International standards
are not fully applied

Weak audit process |audits are not sufficiently|audits and applying modern audit
effective methods

Low evaluation o Analytical methods are Use of modern valuation
investment efficiency not sufficiently applied methods such as NPV and IRR

Insufficient staf’ Specialists have low level Continuous  training and
qualification of knowledge and skills ensuring professional development

This table systematically presents the main problems arising in the process of accounting for
investments and the ways to eliminate them.

Conclusion: The results of this study confirmed that foreign direct investments have a
significant positive impact on the financial performance of enterprises. In particular, it was
observed that the attraction of investments leads to an increase in profit levels, profitability
indicators, and financial stability within enterprises. This once again substantiates the important
role of foreign investments in economic development.

At the same time, the study revealed the necessity of properly reflecting foreign investments
in accounting and maintaining them in accordance with international standards. Weaknesses in
the accounting system and incorrect approaches may negatively affect the reliability of financial
statements. Therefore, improving accounting and audit processes is of great importance.

Based on the results of the study, it was emphasized that in order to effectively manage
investment activities in enterprises, it is necessary to apply modern financial analysis methods,
strengthen the internal control system, and train qualified personnel. These measures contribute
to increasing investment efficiency and strengthening financial stability.

Overall, alongside attracting foreign investments, developing a system for their proper
accounting, analysis, and auditing remains a priority task for enterprises. Reforms implemented
in this direction will contribute to ensuring sustainable economic growth and further improving
the investment climate.

REFERENCES

[11 S. Sh. Azimov, “The impact of FDI and trade openness on economic growth in
Uzbekistan,” Scientific Journal of Actuarial Finance and Accounting, vol. 5, no. 2, pp. 340-349,
2025.

[2] J. U. Raximov, “Foreign direct investment and financial integration in Uzbekistan,”
Innovation Science and Technology Journal, 2025.

[3] M. E. Balbaa, “FDI and digital economic growth in Uzbekistan,” International Finance
& Accounting, 2024.

[4] S. Khasanova, “Improvement of accounting and reporting based on IFRS,” International
Journal of Social Science & Interdisciplinary Research, vol. 14, no. 4, pp. 109-116, 2025.

- 2084 -

https://www.eijmr.org/index.php/eijmr




- ' Ethiopian International Journal of Multidisciplinary Research

pISSN:2349-5707 Volume:13,Issue 4, April -2026 eISSN:2349-5715

[5] T. B. Imomkulov, “The impact of foreign direct investment on economic growth in
Uzbekistan,” International Journal of Academic Accounting, Finance & Management Research,

2020.

[6] J. Mirzakhmedov, “The role of FDI in increasing service exports of Uzbekistan,”
Innovation Science and Technology, 2025.

[7] Sh. Azimov, “FDI determinants in Uzbekistan,” Marketing Journal Uzbekistan, 2025.

[8] Ministry of Finance of Uzbekistan, “Progress report on IFRS implementation in
Uzbekistan,” Tashkent, 2023.

[9] World Bank, “Uzbekistan Country Economic Memorandum,” Washington, DC, 2022.

[10] A. A. Rakhimov and A. Burkhanov, “Financial performance in IFRS-adopting
enterprises in Uzbekistan,” Journal of Financial Research in Central Asia, 2023.

[11] B. J. Aitken and A. E. Harrison, “Do domestic firms benefit from foreign direct
investment? Evidence from Venezuela,” American Economic Review, vol. 89, no. 3, pp. 605-618,
1999.

[12] E. Borensztein, J. De Gregorio, and J. W. Lee, “How does foreign direct investment
affect economic growth?” Journal of International Economics, vol. 45, no. 1, pp. 115135, 1998.

[13] L. Alfaro et al., “FDI and economic growth: The role of local financial markets,”
Journal of International Economics, vol. 64, no. 1, pp. 89—112, 2004.

[14] S. A. Zeff, “Some obstacles to global financial reporting comparability,” The British
Accounting Review, vol. 39, no. 4, pp. 290-302, 2007.

[15] R. M. Solow, “A contribution to the theory of economic growth,” Quarterly Journal of
Economics, vol. 70, no. 1, pp. 65-94, 1956.

- 2085 -

https://www.eijmr.org/index.php/eijmr



